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NOTE:  Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks.

             Mobile Phones are not allowed. 

Q. 1
 Fill in the blanks

a. NPV stands for__________________.

b. FPV stands for __________________.

c. IRR stands for ____________.

d. PI stands for ____________________.

e. ______ is the process of finding present value the inverse of compounding interest.
f.  Sum of all the present values minus (-) initial investment is called ______.

g.  The amount paid to the common stock holders is called ______________.


Q. 2
Microsoft company is producing computer softwares and applications for the last three decades. Present value of its products is $25,00,000/-After 3 years what will be Future value of Microsoft products if interest rate is 2%??

Q. 3
What is Dividend. Discuss the different types and policy of dividend.
Q. 4
Differentiate between Working Capital and net Working Capital?

Q. 5
Explain Risk? Write down some types of risk.

Q.6    
IBM company is producing PC’s from the last 25 years.What is Present value of IBM PC’s if its

          
Future value will be $11,00,000/-  in 5 years if interest rate is 7%?.
Q. 7 
Difference between Payback method and NPV.

Q. 8
Write a note on any TWO of the following.

a.
Required rate Vs. Coupon interest rate.


b.
Ordinary Annuity vs. Annuity Due.


c.
Normal loss vs abnormal loss.
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